


EU Sustainability Policy Landscape 



EU Sustainability Policy Landscape 

Since its inception the EU has built a reputation as an 

institution that knows how to use regulation to drive 

lasting change.  

2024 marks the end of a Parliamentary term in the EU, 

with many sustainability initiatives being finalised. The 

outcome of June’s Parliament elections will set the tone 

and ambition for the next phase of legislation, making it 

a pivotal moment for the future direction of the market. 

In this report we share our view on the EU’s evolving 

legislative landscape, examining how relationships 

between national, intra-national and international 

instruments increase complexity and how many of the 

bloc’s current cross-sector policies will develop more 

specific versions as time goes on. We will also untangle 

some of that complexity, giving companies a more 

pragmatic understanding of which policies affect them 

and what they need to do about it over the coming year.  

Much of the upcoming regulatory activity comes in the 

context of The European Green Deal1. This is a 

strategic legislative undertaking, one that builds out a 

comprehensive set of policy initiatives to make the EU’s 

economy sustainable and climate neutral by 2050. The 

Deal encompasses various strategies, including 

increasing renewable energy use, promoting energy 

efficiency, enhancing biodiversity and transitioning to a 

circular economy.  

To simplify things, this report groups business relevant 

policies into five major themes. While not exhaustive, 

these themes relate to general areas that are already 

emerging as part of the EU’s transition plans under the 

European Green Deal. They also interlock across the 

policy landscape, creating more tightly controlled 

conditions for businesses to operate within.  

Many may see these policies as bureaucratic, but 

smarter and more nimble companies will recognise the 

inherent opportunity that comes along with them. New 

and improved regulations will motivate people to act on 

their transition plans, leading to benefits like reduced 

climate-related risks, improved long-term value creation 

opportunities, and ultimately a more sustainable 

business. 

Across Europe, the shift toward a low-carbon and sustainable society is reshaping the economic 

landscape, opening fresh opportunities, and influencing the cost dynamics of business operations. For 

companies, the stakes are high. Neglecting sustainability efforts leaves them increasingly exposed to 

potential revenue loss, reputational damage, and legal repercussions. 

Regulatory frameworks play a pivotal role in driving these transformative shifts. The EU recognises this 

perhaps more than most and the imperative to transition is driving a strong response. Companies must 

carefully consider how to fulfil the commitments they’ve made to transition their operations.  

As sustainability regulations evolve, businesses are recognising the importance of integrating a robust 

sustainability strategy into their core operations. This not only ensures compliance but also positions 

companies to take advantage of new opportunities in a green economy. A clear strategy can improve 

resource efficiency, enhance brand reputation, and drive innovation, ultimately contributing to long-term 

profitability and success in a rapidly changing market landscape. 

https://jordisk.com/knowledge-hub/
https://jordisk.com/knowledge-hub/?utm_source=Report&utm_medium=document&utm_campaign=Landscape_2024
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The Corporate Sustainability Reporting 

Directive

By compelling companies to disclose information on certain topics, the management of those topics inevitably 

improves.   

With CSRD, the EU has introduced the most expansive and comprehensive approach to mandatory disclosure yet. 

Its aim is clear: to ensure businesses are managing ESG-related matters carefully and competently. While the 

disclosures serve several purposes and many audiences, the approach taken by the EU is quietly revolutionary: it 

makes stakeholders, not shareholders, the target audience.  

Like many ESG-related disclosures, the bulk of the work lies in providing investors with clear risk-related information. 

Without mitigating actions, climate change will negatively impact most businesses, so CSRD mandates businesses to 

describe their transition plan aligned with the 2015 Paris Agreement6.   

Across CSRD and the EU Taxonomy, three themes are evident: 

1. Mandating companies to manage their impacts, risks and opportunities related to ESG.  

2. Compelling companies to define and execute their transition plan.  

3. Standardising how ESG information is described and used.  

The EU Taxonomy
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The two key areas addressed by due diligence are a company’s negative environmental and social impacts: 

tasking them with identifying, eliminating, rectifying and preventing impacts.  

As well as general guidance to guide companies towards better corporate responsibility, both areas pose 

specific concerns that must be addressed.  For example, in environmental considerations deforestation is a 

key issue, and it is already recognised that goods currently sold on the EU market are contributing to this. The 

EU Deforestation Regulation10 will ban the sale of goods which have contributed to deforestation. Requiring 

companies to have comprehensive mechanisms in place to verify the source of materials within relevant 

products. 

For social areas human rights are increasingly in focus, particularly the use of forced labour. 

Alongside the anticipated CSDDD, the EU is adopting a Forced Labour Regulation (FLR)11 to 

prohibit the sale of products made with forced labour. This regulation will see the creation of a 

central database of goods of concern known to include forced labour in their production. 

Companies will need to incorporate this source of information into their due diligence 

mechanisms. 

https://jordisk.com/csddd-overview/
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In this area the theme is simple: circularity and the circular economy.  

Companies are being tasked with using less virgin materials and making it easier to reuse products to extend their 

effective lifetime. A more circular economy will help in reducing emissions in the market as well as providing 

consumers with more durable goods and offering improved value for money. In many areas, Deposit Return 

Schemes (DRS)20 will play an increasingly prominent role within the circular economy and will need to be developed 

further in every member state. This focus is designed to stimulate the circular economy, therefore creating new 

opportunities. For example, many materials have well established circular models which will need to scale further. 

Others will require new models to be developed and capacity built to meet the requirements. 

There will also be challenges. Some materials won’t be easy to recycle due to complexities in the process, or issues 

with the quality of the recycled materials produced. Areas such as plastics, textiles and packaging where potential 

already exists are firmly in the EU’s sights. When it comes to reuse, the repairability of products is set to improve 

through the Right to Repair Directive21. With a renewed focus on electrical goods, producers will now have to 

provide cost-effective options for after-market repairs. This will require service capabilities to be implemented and, in 

many cases, core principles of product design to change to enable repairs to be possible. 

Building on current regulations, the EU is also focused on further improving the safety of products in the market. The 

attention is on the environmental impacts from use of materials such as micro-plastics22 and hazardous chemicals. 

There are also measures to improve consumer safety in products such as electrical goods and toys. 

Finally, product transparency is another major focus. The EU is introducing Digital Product Passports (DPP)23 for up 

to thirty different categories of products. These electronic labels will provide consumers with detailed information 

about the traceability of products and their components. It will also make clear which parts of the product are 

repairable or suitable for recycling, allowing greater oversight and clarity into their origins. 
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Central to the EU’s new focus on consumers is empowering them with better information. Today’s market is riddled 

with unreliable, unclear or downright misleading information on the sustainability of products, making it hard for 

consumers to make informed choices. By providing better information, people will be empowered to be drivers of 

change towards a more sustainable economy. While this critical piece of the puzzle seems simple, it is likely to cause 

challenges for businesses. 

Another theme is to address a number of unfair practices in the market. The EU believes that unfair commercial 

practices are in operation which intentionally reduce the lifetime of products or intentionally mislead consumers. By 

regulating the right to repair, the market will be stimulated to abandon practices which design early obsolescence 

into products. Consumers will be given cost effective options to repair and prolong the life of products, therefore 

reducing waste and creating a new circular economy and greater consumer value. 
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The main objective of the European Green Deal is to achieve carbon neutrality by 2050. 

It is unsurprising therefore that decarbonisation is a major theme, and many of its energy 

related policies focus directly on energy generation and consumption.  

To accelerate the transition to renewable energy, the EU has focused on introducing 

incentives to spur innovation, and has balanced this with regulation to ensure each 

member state is engaging in the transition and hitting the overall renewable energy 

targets.  

Carbon pricing is also being emphasised, a theme which is already applied in the market 

through the Emissions Trading Scheme32. The new Carbon Border Adjustment 

Mechanism (CBAM)33 will come into effect in 2026 for some carbon intensive products 

in a concerted effort to address climate change by preventing carbon leakage.  
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In summary, this is a huge undertaking. Nobody is in any doubt about the scale of the challenge, 

and companies will need to make considerable investments to comply with these new legislative 

conditions.  

However, this shouldn’t be a disincentive towards change. The benefits of transitioning to a more 

sustainable business model are untold, and the ability to act as a powerful force for positive 

change should not be underestimated. 

Instead of looking at these changes as a hindrance, companies should view the shifting regulatory 

landscape as an opportunity. The EU has provided the guide rails, now it is on the business world 

to act: demonstrating innovation, foresight and genuine leadership in moving towards a more 

sustainable European economy, 

https://jordisk.com/knowledge-hub/?utm_source=Report&utm_medium=document&utm_campaign=Landscape_2024
https://jordisk.com/knowledge-hub/?utm_source=Report&utm_medium=document&utm_campaign=Landscape_2024
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